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[Docket  No.  1^-76-392] 

COMMUNITY  DEVELOPMENT  BLOCK 
GRANTS 

Grant  Administration,  and  Other  Program 
Requirements 

On  June  9.  1975,  the  Department  of 
Housing  and  Urban  Devel(H>inent  pub¬ 
lished  in  the  Federal  Register  (40  FR 
24692)  the  cmisolldated  rules  and  regu¬ 
lations  governing  the  oommunity  de¬ 
velopment  block  grant  program  under 
Title  I  of  the  Housing  and  Community 
Devel(H>nient  Act  of  1974.  Subpart  F  of 
24  CFR  Part  570  contains  r^ulati(ms 
regarding  the  administrative  and  finan¬ 
cial  responsibilities  of  the  recipient  in 
carrying  out  the  program.  Subpart  O  of 
24  CTFR  Part  570  contains  regulatirms 
setting  forth  other  iqipUcable  Federal 
laws  which  a  recipient  must  comply  with 
in  carrying  out  the  program,  as  well  as 
certain  limitaticms  on  the  use  of  grant 
ftmds.  The  purpose  of  this  notice  is  to 
propose  amendments  to  Subparts  F  and 
O  in  order  to  provide  greater  detail  and 
clarity  in  accordance  with  our  experi¬ 
ence  during  the  first  operating  year  of 
the  program,  delete  material  spe^cally 
desifimed  for  Fiscal  Tear  1975,  add  new 
material  regarding  the  Lead-Based 
Paint  Poisoning  Prevention  Act  and  the 
closeout  of  discretionary  grants,  and 
cmrect  certain  technical  errors.  These 
changes  are  discussed  in  the  f<^owlng 
paragraphs: 

1.  Secticm  570.503  has  been  revised  to 
delete  material  concerning  the  method 
of  disbursing  advances  made  against  en¬ 
titlement,  which  applied  only  in  Fiscal 
Year  1975.  New  material  concerning  cash 
withdrawals  from  the  U.S.  Treasury  is 
now  contained  in  this  section. 

2.  Section  570A03(a)  has  been  added 
to  reference  Federal  r^rulations  on  the 
timing  and  amount  of  cash  withdrawals 
frmn  the  UB.  Treasury. 

3.  Section  570.503(b)  has  been  added 
to  clarify  the  relationship  between  the 
expenditure  of  program  income  and  the 
timing  of  cash  withdrawals  from  the  n.S. 
Treasury. 

4.  Section  570.503(c)  has  been  added 
to  proscribe  the  practice  of  depositing  a 
lump  sum  of  grant  funds  in  a  financial 
institution  as  an  incentive  for  that  in- 
stitutimi’s  participation  in  financing  the 
rehabilitation  of  privately  owned  proQ~ 
ertles.  Such  lump  sum  deposits  have  the 
effect  of  increasing  the  amount  of  a  re¬ 
cipient’s  grant  at  the  expense  of  in¬ 
creased  borrowing  costs  by  the  UB. 
Treasury.  If  incentives  are  needed  to  en¬ 
courage  participation  by  financial  instl- 
tutitms  in  rehabilitation  activities,  the 
incentives  can  be  paid  for  directly  with 
grant  fimds.  Examples  of  some  accepta¬ 
ble  incentives  are:  (1)  Service  fees  paid 
to  the  financial  lnstituti(m  on  a  pier 
transactkm  or  periodic  basis;  (2)  Re¬ 
habilitation  loan  guarantees  financed 
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with  grant  funds  and  placed  in  a  reserve 
aocount  at  the  time  individual  loan 
transactions  are  dosed;  (3)  interest  sub¬ 
sidies  on  rehabilitatiop  loans  financed 
with  grant  funds  by  payment  to  the  lend¬ 
ing  institution  of  Uie  present  value  ot 
subsidies  required  ov^  the  life  of  the 
loan;  (4)  Loans  financed  with  grant 
funds  and  made  by  a  public  entity  to  in¬ 
dividuals  at  below-maiicet  interest  rates, 
with  the  loan  notes  subsequently  sold  to 
lending  instituticms  at  discoimts  set  by 
the  going  market  rate. 

5.  Section  570.504  has  been  revised  to 
clarify  the  relationship  between  the 
amount  of  funds  included  in  the  recip¬ 
ient's  letter  of  credit  and  the  restric¬ 
tions  placed  on  the  commitment  and  ex¬ 
penditure  of  those  funds. 

6.  Section  570.506(c)  has  been  revised 
to  cross-reference  §§  570.503(b),  570.305 
and  570.402(f),  and  to  clarify  the  mean¬ 
ing  of  program  income. 

7.  Sroticm  570.506(e)  has  been  added 
to  cross-reference  new  f  570.512(c)  re¬ 
garding  the  disposition  of  program  in¬ 
come  received  subsequent  to  grant  close¬ 
out. 

8.  Section  570.509(b)  has  been  revised 
to  cross-reference  S  570.512(g)  and  allow 
for  waiver  of  a  final  audit  of  the  recip¬ 
ient’s  discretionary  grant  program. 

9.  Section  570.510(d)  has  been  added 
to  state  the  time  period  during  which 
reccnds  pertaining  to  the  acquisition  of 
real  property  shall  be  retained. 

10.  Section  570A12  has  been  added  to 
set  forth  the  policies  and  procedures  for 
closing  out  discretionary  grants,  ap¬ 
proved  in  accordance  with  this  Part. 

11.  Sectl<m  570.602(d)  has  been  revised 
to  clarify  the  options  available  to  the 
recipient  with  respect  to  relocation  pay¬ 
ments  not  subject  to  Title  n  of  the  Uni¬ 
form  Relocation  and  Real  Pix^rty  Ac¬ 
quisition  Policies  Act  of  1970. 

12.  Section  570.606  has  been  revised 
to  clarify  that  any  facility  constructed 
with  funds  made  available  under  this 
Part  shall  be  designed  to  comply  with 
the  "American  Standard  Specifications 
for  Making  Buildings  and  Facilities  Ac¬ 
cessible  and  Usable  by,  the  Physically 
Handlciq;4?ed.’’ 

13.  Section  570.607(c)  has  been 
amoided  to  clarify  the  procediu’es  by 
which  it  is  determined  that  other  Fed¬ 
eral  funds  are  not  available  for  the  ptir- 
pose  of  qualifying  public  services  or  flood 
or  drainage  facilities  for  block  grant  as¬ 
sistance. 

14.  Section  570.610  has  been  amended 
to  include  a  r^erence  to  the  regulations 
Issued  under  the  Clean  Air  Act.  as  well 
as  the  previous  reference  to  the  Federal 
Water  Pollution  Control  Act. 

15.  Section  570.611  has  been  added  to 
set  forth  the  recipient’s  responsibilities 
under  the  Lead-Based  Paint  Poisoning 
Prevention  Act. 

Interested  persons  are  invited  to  partici¬ 
pate  in  the  making  of  the  final  rules  by 
submitting  written  comments  or  views. 
Comments  should  be  filed  with  the  Rules 
Docket  Clerk.  Office  of  the  Secretary 
Room  10141,  D^iartment  of  Housing  and 
Urban  Development,  Washington,  D.C. 
20410.  All  relevant  material  received  on 


or  before  December  30, 1976,  will  be  con¬ 
sidered  before  adcmtlon  of  final  rules. 
CXmies  of  comments  will  be  available  for 
examination  during  business  hours  at  the 
above  address. 

In  connection  with  the  environmental 
review  of  these  amendments,  a  Finding  of 
Inapplicability  has  been  made  under 
HUD  Handbook  1390.1,  38  FR  19182.  A 
copy  of  the  Finding  is  available  for  in¬ 
spection  in  the  OfBce  (A  the  Rules  Docket 
Clerk,  at  the  address  above. 

It  is  here^  certified  that  the  economic 
and  infiationary  Impacts  of  these  pro¬ 
posed  regulations  have  been  carefully 
evaluated  in  accordance  with  OMB  Cir¬ 
cular  No.  A-107.  These  amendments  are 
proposed  under  the  authority  of  Title  I 
of  the  Housing  and  Community  Develop¬ 
ment  Act  of  1974  (42  U.S.C.  5301  et  seq.,) 
and  sec.  7(d),  Department  of  HUD  Act 
(42  UB.C.  3535(d)). 

In  consideratl<m  of  the  foregoing,  it  is 
proposed  to  amend  24  CFR  Part  570,  Sub¬ 
parts  F  and  G,  as  follows: 

1.  By  revising  S  570.503  heading  and 
text  to  read  as  follows: 

§  570.503  Cash* withdrawals. 

(a)  The  timing  and  amount  of  cash 
withdrawals  from  the  UB.  Treasury  by 
the  recipient  for  activities  which  are  free 
from  all  conditions  specified  pursuant  to 
S  570.306(e)  or  §  570.402(d)  (5)  (Ui)  shall 
be  in  accordance  with  UB.  Department 
of  the  Tr^tury  r^rulations  on  with¬ 
drawal  of  cash  from  the  Treasury  for 
Advances  Under  Federal  Grant  and 
Other  Programs  (31  CFR  Part  205),  as 
incorporated  in  HUD  Handbook  1900.23, 
Letter  of  Credit  Procedures — ^Treasm^ 
R^onal  Disbursing  Office  System. 

(b)  Program Jncome  shall  be  disbmrsed 
prior  to  midiing  additicmal  draws  from 
the  letter  of  credit  to  finance  approved 
community  develoinnent  activities  (in¬ 
cluding  local  option  activities)  as  fol¬ 
lows: 

(1)  If  the  program  income  is  derived 
from  a  revolving  fund  or  any  other  ac¬ 
tivity  for  which  there  is  a  continuing 
need  for  cash  to  carry  out  the  activ¬ 
ity,  the  piirogram  income  shall  be  dis¬ 
bursed  for  that  activity  before  additional 
draws  are  made  from  the  letter  of  credit 
to  finance  the  same  activity. 

(2)  If  the  program  income  is  not  de¬ 
rived  from  a  revolving  fund  or  any  other 
activity  for  which  there  is  a  continuing 
nee4  for  cash,  the  program  income  shall 
be  disburse  tor  any  other  approved  ac¬ 
tivity,  subject  to  the  limitations  of 
S  570.506(0)^  prior  to  making  any  further 
draws  from  the  letter  of  credit. 

(c)  Pursuant  to  UB.  Department  of 
the  Treasury  regulations  cited  in  para¬ 
graph  (a)  of  this  section,  the  timing  and 
amount  of  cash  disbursements  by  a  re¬ 
cipient  to  a  financial  institution  for  the 
purpose  of  Ananfttng  the  rehabilitation 
of  privately  owned  properties  shall  be  as 
Close  as  is  administratively  feasible  to  the 
date  bf ,  and  amounts  needed  for,  individ¬ 
ual  rehabilitation  loan  or  grant  trans¬ 
actions. 

2.  By  revising  {  570.504  heading  and 
text  to  read  as  fi^ws: 
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I  S70.S04  RertridioiM  oa  fond  esnyaak- 
ment  nd  eapradlifru. 

When  the  letter  of  credit  method  of 
payment  is  used,  a  recipient’s  letter  of 
credit  will  normally  be  Issued  (or 
amended  if  previously  Issued)  in  the  full 
amount  of  all  grant  funds  approved  in 
the  grant  agreement,  except  for  amounts 
deducted  pursuant  to  8  570.802,  amounts 
reserved  and  withheld  pursuant  to 
S  570.702,  and  amounts  voluntarily  budg¬ 
eted  by  the  recipient  f^  repayment  of 
urban  renewal  loans.  However,  the  ob¬ 
ligation  or  utilization  of  funds  shall  be 
subject  to  any  restriction  imposed  as  a 
result  of  conditional  apimvals  pursuant 
to  8  570.S06(e)  for  entitlement  grants  or 
8  570.402(d)  (5)  (iii)  for  discretionary 
grants. 

3.  By  revising  paragraph  (c)  and  add¬ 
ing  a  new  paragraph  (e)  to  §  570.506  to 
read  as  follows: 

§  570.506  Program  income. 

•  •  •  •  • 

(c)  All  Other  program  income  earned 
during  any  period  under  which  the  re¬ 
cipient  is  assisted  under  this  Part  includ¬ 
ing  proceeds  from  the  disposition  of  real 
property,  payments  of  principal  and  in¬ 
terest  on  rehabilitation  loans,  and  in¬ 
terest  earned  on  revolving  funds,  shall  be 
retained  by  the  recipient  and  used  in 
accordance  with  the  provisions  for  cash 
withdrawals  imder  8  570.503(b)  for  ac¬ 
tivities  with  respect  to  which  the  im- 
conditlonal  obligation  and  utilization  of 
funds  made  available  \mder  this  Part 
have  been  approved.  If  the  use  of  such 
income  so  materially  extends  or  expands 
the  location,  size  or  scope  of  the  activity 
from  that  previously  unconditionally  ap¬ 
proved  as  to  constitute  a  new  or  different 
activity,  the  provisions  of  §570.305  or 
8  570.402(f),  regarding  entitlement  and 
discretionary  grant  program  amend¬ 
ments,  shall  apply.  Receipts  derived  from 
the  operation  of  public  works  and  facili¬ 
ties,  the  construction  of  which  was  as¬ 
sisted  tmder  this  Part  (e.g.,  admission 
fees  paid  by  persons  using  recreatlmial 
facilities  constructed  with  grant  funds) , 
and  which  will  be  used  to  pay  operating 
and  maintenance  costs  of  such  public 
works  and  facilities,  do  not  constitute 
program  Income. 

•  •  •  •  • 

(e)  The  disposition  of  program  income 
received  subs^uent  to  the  closeout  of  a 
grant  shall  be  governed  by  the  provisions 
of  8  570.512(c). 

4.  By  revising  paragraph  (b)  of  §  570.- 
509  to  read  as  follows: 

§  570.509  Audit. 

•  •  •  •  • 

(b)  The  recipient  financial  manage¬ 
ment  systems  shall  provide  for  audits  to 
be  made  by  the  recipient  or  at  his  direc¬ 
tion,  in  accordance  with  audit  guidelines 
prescribed  by  HDD.  The  recipient  will 
schedule  such  audits  with  reasonable 
frequency,  usually  annually,  but  not  less 
frequently  than  once  every  two  years.  In 
accordance  with  8  570.512(g) .  HDD  may 
determine  that  a  final  audit  of  the  re¬ 
cipient’s  discretionary  grant  program  is 


not  required.  Audit  reports  ^all  be  used 
in  conjnnetioa  with  the  performance 
review  procedures  of  8  570.909.  Payment 
for  the  audit  may  be  made  from  cmn- 
mnnity  devidopment  blo<dc  grant  funds 
but  the  responsibiilty  for  such  payment 
rests  with  the  recipient. 

5.  By  adding  a  new  paragraph  (d)  to 
8  570.510  to  read  as  follows: 

§  570.510  Retention  of  records. 

•  •  «  •  « 

(d)  Records  pertaining  to  each  real 
pn^rty  acquisition  shall  be  retained  for 
three  years  after  settlement  of  the  ac¬ 
quisition.  or  until  disposition  of  the  ap¬ 
plicable  relocation  records  In  accordance 
with  paragraph  (c)  of  this  section, 
whichever  is  later. 

6.  By  revising  8  570.512  heading  and 
adding  text,  which  had  previously  been 
reserved,  to  read  as  follows: 

§  570.512  Discretionary  grant  closeouts. 

(a)  ApplicoMat y.  The  ptdlcies  and  pro¬ 
cedures  contained  h^ein  imply  to  the 
closeout  of  discretionary  grants  made 
pursuant  to  8  570.104,  including  general 
purpose  funds  for  metropolitan  and  non- 
metropolitan  areas,  urgent  needs  funds 
and  Secretary’s  discretionary  funds. 

(b)  Timing  of  closeout.  HDD  will  ad¬ 
vise  the  recipient  to  initiate  closeout  pro¬ 
cedures  when  HUD  determines,  in  cim- 
sultatlon  with  the  reclpi^t,  that  there 
are  no  impediments  to  closeout  and  that 
the  following  programmatic  require¬ 
ments  have  been  met  or  will  be  shortly: 

(1)  All  costs  to  be  paid  with  discre¬ 
tionary  grant  funds  have  been  incurred, 
with  the  exception  of  (i)  closeout  costs 
such  as  payment  for  the  final  audit; 
and/or  (ii)  unsettled  third-party  claims 
aga^t  the  recipient.  Costs  are  incurred 
when  goods  and  services  are  received  and 
contract  work  is  performed.  With  respect 
to  .activities  (such  as  rehabilitation  of 
privately  owned  properties)  vdilch  are 
carried  out  by  means  of  revolving  loan 
accounts,  loan  guarantee  accounts,  or 
similar  mechanisms,  costs  shall  be  con¬ 
sidered  as  incurred  at  the  time  funds  for 
such  activities  are  drawn  from  the 
reclpl^t’s  letter  of  credit  and  initially 
used  for  the  purposes  described  in  the 
approved  Community  Development 
Program. 

(2)  Other  responsibilities  of  the  reclpi- 
6Pt  under  the  grant  agreement,  applica¬ 
ble  law  and  regulations  appear  to  have 
been  carried  out  satisfactorily,  or  there 
is  no  further  Federal  interest  in  keeping 
the  grant  agreement  open  for  the  pur¬ 
pose  of  seeming  performance,  such  as  a 
good  faith  effort  by  the  recipient  to 
achieve  its  housing  assistance  plan  goals 
for  the  grant  period. 

(3)  The  recipient  has  submitted  a 
grantee  performance  report.  If  a  per¬ 
formance  report  was  previously  sub¬ 
mitted  with  a  subsequent  discretionary 
grant  application,  as  required  by  8  570.- 
400(h)  of  this  Part,  it  shall  be  updated 
and  resubmitted  upon  completion  of  the 
activities  carri^  out  with  the  discre¬ 
tionary  grant. 

(c)  Program  Income.  Subject  to  the 
requirements  of  paragraphs  (d)  and  (e) 


of  this  section,  program  incqme  reertved 
subsequent  to  grant  closeout  may  be 
treated  by  the  recipient  as  miscellane¬ 
ous  revenue  provided  the  recipient  has 
no  other  tUscretionary  or  entitlement 
grant  program  under  this  Part  which  is 
active  at  the  time  the  first  grant  is  closed 
out.  If  the  i^pient  has  another  such 
grant  program,  the  program  huxnne  re¬ 
ceived  subsequent  to  the  discretionary 
grant  closeout  shall  be  treated  as  pro¬ 
gram  income  of  the  active  grant,  pro¬ 
gram. 

(d)  Disposition  of  tangible  personal 
propertf.  ’The  recipient  shall  account  for 
any  tangible  personal  primerty  acquired 
with  grant  funds  in  accordance  with 
Attachment  N  ot  Federal  Management 
Circular  74-7,  “Property  Managraient 
Standards.’’ 

(e)  Disposition  of  real  property.  Pro¬ 
ceeds  derived  after  the  discretionary 
grant  closeout  from  the  disposition  of 
real  property  acquired  with  grant  funds 
shall  be  subject  to  the  program  Income 
requirements  of  pmmgraph  (c)  of  this 
section.  Provided,  that  where  such  in¬ 
come  may  be  treated  as  miscellaneous 
revenue  pursuant  to  paragraph  (c),  it 
Shan  be  used  by  the  recipient  for  c(»n- 
munity  development  activities  eligible 
under  8  570.200  to  further  the  general 
purposes  and  objectives  of  the  Act.  ’The 
use  of  Incmne  subject  to  this  proviso  is 
not  governed  by  any  other  requirements 
of  this  Part. 

(f)  Status  of  housing  assistance  plan 

after  closeout.  After  closeout  of  a  discre¬ 
tionary  grant  requiring  a  housing  assist¬ 
ance  plan,  the  housing  assistance  plan 
will  remain  in  effect  until  one  of  the  fol¬ 
lowing  occurs:  _ 

(1)  The  recipient  sutoiits,  and  HDD 
approves,  a  revised  housing  assistance 
plan. 

(2)  Another  unit  of  general  local  gov¬ 
ernment  with  overlai^ing  Jurisdiction 
over  the  same  territory  (e.g.,  an  urban 
coimty,  a  county  discretionary  applicant. 
or  any  other  such  apidicant)  submits,  and 
HDD  approves,  a  housing  assistance  plan 
covering  the  territory  of  the  original 
housing  assistance  plan. 

(3)  ’Ihree  years  elapse  since  the  date 
of  approval  of  the  current  housing  as¬ 
sistance  plan. 

(4)  The  city  requests  and  the  Area 
Office  agrees  that  the  housing  assistance 
plan  be  cancelled  or  withdrawn. 

(g)  Audit.  Dpon  notification  fnun 
HDD  to  initiate  closeout  procedures,  the 
recipient  shall  arrange  for  a  final  audit 
to  be  made  of  its  grant  accounts  and 
records  in  accordance  with  HDD  Hand¬ 
book  IQ  6505.2,  “Audit  Guide  and  Stand¬ 
ards  for  Community  Development  Block 
Grant  Recipients,’’  8  570.509  of  this  Part. 
and  any  other  audit  requirements  of 
HDD  hereafter  in  effect.  HDD  may 
determine  that,  due  to  the  nature  of  the 
recipient’s  program  or  the  relatively 
small  amount  of  funds  which  have  not 
been  audited,  a  final  audit  is  not  required. 
In  such  instances,  HUD  will  notify  the 
recipient  that  HUD  will  perform  neces¬ 
sary  reviews  of  documentation  and 
activities  to  determine  that  claimed  costs 
are  valid  program  expenses  and  that  the 
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recipient  has  met  its  other  responsibili¬ 
ties  under  the  grant  agreement. 

(h)  Certificate  of  completion  and  final 
cost.  Upon  resolution  of  any  finding  of 
the  final  audit,  or  if  the  final  audit  is 
wadved,  after  HUD  has  performed  the 
review  of  documentation  described  in 
paragraph  (g)  of  this  section,  the  recipi¬ 
ent  shall  prepare  a  certificate  of  c(Mnple- 
tion  and  final  cost,  in  a  form  prescribed 
by  HUD,  and  submit  it  to  the  appropri¬ 
ate  HUD  OflBce. 

(i)  Refund  of  excess  grant  funds. 
Recipients  shall  refund  to  HUD  any  cash 
advanced  in  excess  of  the  final  grant 
amount,  as  shown  on  ttxe  certificate  of 
completion  approved  by  HUD. 

6.  By  revising  paragraph  <d)  of 
$  570.602  to  read  as  follows; 

§  570.602  Roloi'alion  and  acfiiiiKilutii. 

•  #  •  •  • 

(d)  The  recipient  may  provide  reloca¬ 
tion  payments  and  assistance  (1)  in  con¬ 
nection  with  displacement  not  subject  to 
§  570.602(a),  and/or  (2)  at  levels  above 
those  established  imder  the  Uniform  Act 
in  connection  with  displacement  subject 
to  §  570.602(a) .  Unless  such  payments 
and  assistance  are  made  pursuant  to 
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State  or  local  law.  the  recipient  shall 
adopt  a  written  pc^y  available  to  the 
public  setting  forth  the  relocation  pay¬ 
ments  and  assistance  it  elects  to  provide 
and  providing  for  equal  payments  and 
assistance  within  each  class  of  displaced 
persons. 

7.  By  revising  §  570.606  to  read  as  fol¬ 
lows; 

§  570.606  Arrhitec'tiiral  Barrierw  Art  of 
1968. 

The  design  of  any  facility  constructed 
with  funds  made  available  under  this 
Part  shall  comply  with  the  requirements 
of  the  “American  Standard  Specification 
for  Making  Buildings  and  Facilities  Ac¬ 
cessible,  and  Usable  by,  the  Physically 
Handicapped.”  Number  A-117.1R-1971. 
(as  modified  (41  CFR  101-19.603)),  is¬ 
sued  pursuant  to  the  Architectural 
Barriers  Act  of  1968,  42  UJS.C.  4151. 

8.  By  revising  paragraph  (b)(3)  of 
§  570.607  to  read  as  follows: 

§  570.607  Activities  for  which  other 
Federal  funds  must  be  sought. 

•  *  •  •  • 

(b)  •  •  • 

(3)  no  written  response  from  the 
Federal,  State  or  local  agency,  if  any. 


within  a  45-day  period  from  the  date  of 
applicaticm  or  inquiry  which  states  that 
funds  can  be  made  available  within  90 
days  from  the  date  of  the  response. 

§  570.610  [Amended] 

9.  By  am^dlng  S  570.610  by  adding 
-after  "Part  15”  the  following  phrase, 

"and  40  CFR  Part  61).” 

10.  By  adding  a  new  §  570.611  to  read 
as  follows: 

§  570.611  Lead-Based  Paint  PuiM>iiiiig 
Prevention  Act. 

The  recipient  must  comply  with  the 
provisitms  of  the  Lead-Based  Paint 
Poisoning  E*revention  Act  (84  Stat  2080; 
42  use  4841  (3))  and  the  regulations 
thereirndm*  (24  CFR  Port  35)  when  as¬ 
sistance  imder  this  Part  is  used  directly 
or  indirectly  by  the  recipient  for  the  con¬ 
struction,  rehabilitation,  or  moderniza¬ 
tion  of  residential  structures. 

Issued  at  Washington,  D.C.,  Novem¬ 
ber  19,  1976. 

Warren  H.  Butuer, 
Acting  Assistant  Secretary  for 
Community  Planning  and  De¬ 
velopment. 
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